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Major Commodities Turnover Q1 FY2021 ANANDRATHI G
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Benefits of Commodities Trading ANANDRATHI
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Diversification

Inflation hedge Low margin

3

Higher returns | | Liquidity
\ ' ‘

Easy to
understand

Global price
discovery
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Economical Conjuncture
Interest Rates
Inflation

Exchange Rates

Natural Events Government Policies

Weather Conditions Import - Export enforcements

Diseases - Epidemics Foreign Trade taxes and quotas

N\ / N\

Extraordinary Events

Natural calamities
Wars
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Bullion & Energy
Options
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Sectorial Benchmark
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Reflects sectoral
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A robust indicator A real-time A real-time
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market indian metal sector sector with two
most liquid futures
as the constituent.
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Currencies Pairs Available for Trading [ANAL\JDR%THI l G

GBPUSD

USD INR

GBPINR

EURINR NG
CURRENCY
JPYINR

CROSS
CURRENCY
USDJPY
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Benefits of trading in Currency derivatives?

« Extended Trading Hours Ensure Better Revenue from New or Existing Client (9.00am to 5.00pm)

« Lower margins :2.5% to 3 % of the contract value compared to average of 10- 15% on index /stock futures
(Margin Rs.2000 approx.. per lot)

Can use equity holdings as margin to trade in Currency

Consistency in Revenues due to Diversified Business

No STT so cost of transaction is lowest among all derivative segments

Standardized Contracts, small lot size - US$ 1,000 . Encourages retail participation

Contracts, Lot size, margin money, Average daily Movement, Ideal SL and Target range:

Contracts Lot Size Margin money@ 2.5% per 1 lot Average Volatility in a day Ideal SL Range Ideal Target Range

USDINR Rs.2000 Rs. 0.40 Rs. 0.10 Rs. 0.25

EURINR Rs. 2500 Rs. 0.60 Rs. 0.15 Rs. 0.30

GBPINR Rs. 2800 Rs. 0.70 Rs. 0.15 Rs. 0.40

JPYINR Rs. 2700 Rs. 0.60 Rs. 0.15 Rs. 0.30
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In simple words,
whose who have
exposure in foreign
currency.

* EXxporters : Receivables in foreign currency against their service or goods

* |mporters : Payment in foreign currency against purchase of service or goods

* SME : Exposure to FCCB or foreign currency loans, hence currency risk

 Traders : Exchange traded currency derivatives have opened doors of new avenues for traders
e Commodity Traders: Commodity prices are never independent of currency fluctuations

* Individuals who travel globally or have global portfolios
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Currency market is impacted by diverse global and domestic factors

Macro- Monetary I

economic Policy Trade

Crude Oil Treasury Meeting S Relations VEETEE Political

Price Bond Yields Outcome POl Between 2 Instability

indicators
such as GDP,
inflation, (FOMC, RBI, Tension Currencies

trade Countries

ECB
balance etc )
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Fundamental Research is needed here
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Key Macro Economic Indicators and there impact on Rupee ANANDRATHI G

* Improvement In GDP  Weak GDP Reading

* Low Inflation « High Inflation

« Trade Surplus « Trade Deficit

« Current Account Surplus « Current Account Deficit

* Flis Inflows * Flis Outflow



Inverse Correlation

NIFTY Index Chart

Sharp decline in NIFTY Index since
Feb-2020 to March-2020. It moved
down from around 12300 to 7600
in the period of 2 months only. At
the same time USDINR moved up
sharply.

Gradual rally in NIFTY Index since
Apr-2020 to Aug-2020. It moved
up from around 8000 to 11500 in
the period of 5 months. At the
same time USDINR declined.
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USDINR Spot Chart
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Gradual decline in USDINR price =
since Apr-2020 to Aug-2020. -
It moved down from around 77.00 L77 5o
to 74.00 in period of 4 months.
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Commodity Disclaimer:

This report has been issued by AnandRathi Commodities Limited (ARCL), which is regulated by SEBI. The information herein was obtained from various sources; we do not guarantee its accuracy or completeness. Neither the information nor any opinion expressed
constitutes an offer, or an invitation to make an offer, to buy or sell any commodities or any options, futures or other derivatives related to such commodities ("related investments"). ARCL and its affiliates may trade for their own accounts as market maker / jobber
and/or arbitrageur in any commodities of this issuer(s) or in related investments, and may be on the opposite side of public orders. ARCL, its affiliates, directors, officers, and employees may have a long or short position in any commodities of this issuer(s) or in related
investments. This research report is prepared for private circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. Investors should seek financial advice
regarding the appropriateness of investing in any commodities or investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. Investors should note that income from such
trades, if any, may fluctuate and that each commaodity's price or value may rise or fall. Past performance is not necessarily a guide to future performance. Foreign currency rates of exchange may adversely affect the value, price or income of any commodity or related
investment mentioned in this report. The views expressed in this research report accurately reflect the personal views of the analyst(s) about the commodities or issuers and no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly
related to the specific recommendations or views expressed by the research analyst(s) in this report © 2010 AnandRathi Commodities Limited. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent
of AnandRathi Commodities Limited. Additional information on recommended commaodities is available on request.

Currency Disclaimer:

This report has been issued by AnandRathi Share & Stock Brokers Ltd., (A Part of Anand Rathi Group) which is regulated with SEBI, India. “Investment in securities market are subject to market risks, read all the related documents carefully before investing.” The
information herein was obtained from various sources; we do not guarantee its accuracy or completeness. Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any Currencies or any options, future or
other derivatives related to such Currencies (“related investment”). AnandRathi Share & Stock Brokers Ltd and its affiliated may trade for their own accounts as market maker/ jobber and /or arbitrageur in any Currencies of this issuer(s) or in related investments, and
may be on the opposite side of public orders. AnandRathi Share & Stock Brokers Ltd, its affiliates, directors, officers, and employees may have a long or short position in any Currencies of this issuer(s) or in related investment banking or other business from, any entity
mentioned in this report. This research report is prepared for private circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. Investors should seek financial
situation and the particular needs of any specific investing in any Currencies or investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. Investors should note that income

from such Currencies, if any, may fluctuate and that each commodity’s price or value may rise or fall. Past performance is not necessarily a guide to future performance. Foreign currency rates of exchange may adversely affect the value, price or income of any
Commodity or related investment mentioned in this report.
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